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two sets of draft and official cohort de-
fault rates for fiscal years 2009, 2010,
and 2011. For each of these years, you
will receive one set of draft and official
cohort default rates under this subpart
and another set of draft and official co-
hort default rates under subpart M of
this part.

(Authority: 20 U.S.C. 1082, 1085, 1094, 1099¢c)

§668.201 Definitions of terms used in
this subpart.

We use the following definitions in
this subpart:

(a) Cohort. Your cohort is a group of
borrowers used to determine your co-
hort default rate. The method for iden-
tifying the borrowers in a cohort is
provided in §668.202(b).

(b) Data manager. (1) For FFELP
loans held by a guaranty agency or
lender, the guaranty agency is the data
manager.

(2) For FFELP loans that we hold, we
are the data manager.

(3) For Direct Loan Program loans,
the Direct Loan Servicer, as defined in
34 CFR 685.102, is the data manager.

(¢) Days. In this subpart, ‘‘days”
means calendar days.

(d) Default. A borrower is considered
to be in default for cohort default rate
purposes under the rules in §668.202(c).

(e) Draft cohort default rate. Your
draft cohort default rate is a rate we
issue, for your review, before we issue
your official cohort default rate. A
draft cohort default rate is used only
for the purposes described in §668.204.

(f) Entering repayment. (1) Except as
provided in paragraphs (f)(2) and (£)(3)
of this section, loans are considered to
enter repayment on the dates described
in 34 CFR 682.200 (under the definition
of “‘repayment period’’) and in 34 CFR
685.207.

(2) A Federal SLS loan is considered
to enter repayment—

(i) At the same time the borrower’s
Federal Stafford loan enters repay-
ment, if the borrower received the Fed-
eral SLS loan and the Federal Stafford
loan during the same period of contin-
uous enrollment; or

(ii) In all other cases, on the day
after the student ceases to be enrolled
at an institution on at least a half-
time basis in an educational program
leading to a degree, certificate, or

§668.202

other recognized educational creden-
tial.

(3) For the purposes of this subpart, a
loan is considered to enter repayment
on the date that a borrower repays it in
full, if the loan is paid in full before
the loan enters repayment under para-
graphs (f)(1) or (£)(2) of this section.

(g) Fiscal year. A fiscal year begins on
October 1 and ends on the following
September 30. A fiscal year is identi-
fied by the calendar year in which it
ends.

(h) Loan record detail report. The loan
record detail report is a report that we
produce. It contains the data used to
calculate your draft or official cohort
default rate.

(i) Official cohort default rate. Your of-
ficial cohort default rate is the cohort
default rate that we publish for you
under §668.205. Cohort default rates cal-
culated under this subpart are not re-
lated in any way to cohort default
rates that are calculated for the Fed-
eral Perkins Loan Program.

(j) We. We are the Department, the
Secretary, or the Secretary’s designee.

(k) You. You are an institution.

(Authority: 20 U.S.C. 1082, 1085, 1094, 1099¢)

§668.202 Calculating and applying co-
hort default rates.

(a) General. This section describes the
four steps that we follow to calculate
and apply your cohort default rate for
a fiscal year:

(1) First, under paragraph (b) of this
section, we identify the borrowers in
your cohort for the fiscal year. If the
total number of borrowers in that co-
hort is fewer than 30, we also identify
the borrowers in your cohorts for the 2
most recent prior fiscal years.

(2) Second, under paragraph (c) of
this section, we identify the borrowers
in the cohort (or cohorts) who are con-
sidered to be in default by the end of
the second fiscal year following the fis-
cal year those borrowers entered repay-
ment. If more than one cohort will be
used to calculate your cohort default
rate, we identify defaulted borrowers
separately for each cohort.

(3) Third, under paragraph (d) of this
section, we calculate your cohort de-
fault rate.

(4) Fourth, we apply your cohort de-
fault rate to all of your locations—
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(i) As you exist on the date you re-
ceive the notice of your official cohort
default rate; and

(ii) From the date on which you re-
ceive the notice of your official cohort
default rate until you receive our no-
tice that the cohort default rate no
longer applies.

(b) Identify the borrowers in a cohort.
(1) Except as provided in paragraph
(b)(3) of this section, your cohort for a
fiscal year consists of all of your cur-
rent and former students who, during
that fiscal year, entered repayment on
any Federal Stafford loan, Federal SLS
loan, Direct Subsidized loan, or Direct
Unsubsidized loan that they received to
attend your institution, or on the por-
tion of a loan made under the Federal
Consolidation Loan Program or the
Federal Direct Consolidation Loan Pro-
gram (as defined in 34 CFR 685.102) that
is used to repay those loans.

(2) A borrower may be included in
more than one of your cohorts and may
be included in the cohorts of more than
one institution in the same fiscal year.

(3) A TEACH Grant that has been
converted to a Federal Direct Unsub-
sidized Loan is not considered for the
purpose of calculating and applying co-
hort default rates.

(c) Identify the borrowers in a cohort
who are in default. (1) Except as pro-
vided in paragraph (c)(2) of this sec-
tion, a borrower in a cohort for a fiscal
year is considered to be in default if,
before the end of the second fiscal year
following the fiscal year the borrower
entered repayment—

(i) The borrower defaults on any
FFELP loan that was used to include
the borrower in the cohort or on any
Federal Consolidation Loan Program
loan that repaid a loan that was used
to include the borrower in the cohort
(however, a borrower is not considered
to be in default unless a claim for in-
surance has been paid on the loan by a
guaranty agency or by us);

(ii) The borrower fails to make an in-
stallment payment, when due, on any
Direct Loan Program loan that was
used to include the borrower in the co-
hort or on any Federal Direct Consoli-
dation Loan Program loan that repaid
a loan that was used to include the bor-
rower in the cohort, and the borrower’s
failure persists for 360 days (or for 270

34 CFR Ch. VI (7-1-10 Edition)

days, if the borrower’s first day of de-
linquency was before October 7, 1998);

(iii) You or your owner, agent, con-
tractor, employee, or any other affili-
ated entity or individual make a pay-
ment to prevent a borrower’s default
on a loan that is used to include the
borrower in that cohort; or

(iv) The borrower fails to make an in-
stallment payment, when due, on a
Federal Stafford Loan that is held by
the Secretary or a Federal Consolida-
tion Loan that is held by the Secretary
and that was used to repay a Federal
Stafford Loan, if such Federal Stafford
Loan or Federal Consolidation was
used to include the borrower in the co-
hort, and the borrower’s failure per-
sists for 360 days.

(2) A borrower is not considered to be
in default based on a loan that is, be-
fore the end of the second fiscal year
following the fiscal year in which it en-
tered repayment—

(i) Rehabilitated under 34 CFR 682.405
or 34 CFR 685.211(e); or

(i1) Repurchased by a lender because
the claim for insurance was submitted
or paid in error.

(d) Calculate the cohort default rate.
Except as provided in §668.203, if there
are—

(1)(i) Thirty or more borrowers in
your cohort for a fiscal year, your co-
hort default rate is the percentage that
is calculated by—

(ii) Dividing the number of borrowers
in the cohort who are in default, as de-
termined under paragraph (c) of this
section by the number of borrowers in
the cohort, as determined under para-
graph (b) of this section.

(2)(i) Fewer than 30 borrowers in your
cohort for a fiscal year, your cohort de-
fault rate is the percentage that is cal-
culated by—

(ii) Dividing the total number of bor-
rowers in that cohort and in the two
most recent prior cohorts who are in
default, as determined for each cohort
under paragraph (c) of this section by
the total number of borrowers in that
cohort and the two most recent prior
cohorts, as determined for each cohort
under paragraph (b) of this section.

(Authority: 20 U.S.C. 1070g, 1082, 1085, 1094,
1099¢)

606



		Superintendent of Documents
	2014-08-27T16:47:11-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




